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Bill S.2935-Gallivan/A.9983-Paulin would allow religious corporations to utilize an expedited 

process when selling real property valued at less than $200,000. 

 

Currently, the Religious Corporations Law requires churches and other religious corporations to 

seek a court’s approval to sell or mortgage real property, or to lease real property for a term of more 

than five years. In some situations, religious corporations are also required to place the New York 

State Attorney General on notice when they request court approval for the sale of real estate. The 

primary purpose of these requirements is to protect churches against exploitation and 

mismanagement; however, they can sometimes complicate church real estate matters. 

 

This bill would allow religious corporations to sell real property without obtaining a court order if 

that property is appraised and sold at a fair market value of less than $200,000. It would also allow 

religious corporations to mortgage real property without a court order if the property is appraised 

at a fair market value of less than $200,000, and if the debt secured by the mortgage does not exceed 

$200,000. The legislation includes a requirement of notice to church members prior to any such sale 

or mortgage; it also requires that a certificate of compliance be attached to the deed to reflect that 

the property has been appraised at an amount less than $200,000. 

 

For small religious corporations that do not typically retain legal counsel, the requirement of 

obtaining a court order—and, potentially, Attorney General approval—before selling real property 

can be a burdensome and time-consuming process. This legislation would help religious 

corporations to conduct routine real estate transactions without undue time and expense. However, 

the bill would also protect faith communities by retaining the court approval requirement in 

religious corporation transactions relating to high-value properties. 

 

New Yorkers for Constitutional Freedoms urges that this bill be passed. 

Streamlining the Approval Process for Certain Sales of 
Real Property by Religious Corporations 

(S.2935-Gallivan/A.9983-Paulin) 
 

Memorandum of Support 


